NORTH RIM HOMEOWNERS ASSOCIATION

MINUTES OF MEETING
BOARD OF DIRECTORS

FEBRUARY 10, 2009

A meeting of the Board of Directors of the North Rim Homeowners Association was called to order by
President Eric Beveridge at 6:30 P.M. on Tuesday, February 10, 2009, in the Clubhouse located at 1200
River Glen Row in San Diego, California.

Directors Present:  Eric Beveridge Director Absent: Charlene Gabriel
Drew Corley
Jackie Landis
James Tuck

Also Present: ~ Barbara Orvik, Accord Condominium Management Company
Interested Owners (list attached to original minutes)

OPEN TIME FOR RESIDENTS

The following issues were raised:

« Lawrence Chvatel presented a petition stating that 115 owners had signed the document and
oppose the proposed rule to prohibit the washing of vehicles in the community. President Eric
Beveridge thanked Mr. Chvatel for his efforts.

» Two owners requested information regarding their units and were advised that Barbara Orvik would
look into their concerns and contact them rather than using meeting time for individual issues.

MINUTES APPROVAL

Jackie Landis made a motion that the minutes of the January 13, 2009, Board Meeting and Executive
Session be approved as submitted. The motion, seconded by James Tuck, carried.

FINANCIAL ISSUES

Acceptance of Reports: Assistant Treasurer James Tuck made a motion that, having reviewed the
financial statements for the January 31, 2009, Operating Fund and Reconstruction Accounts, the
statements be accepted and placed on file for audit. The motion, seconded by Jackie Landis, carried.

Authorization to Record Assessment Lien: Barbara Orvik advised the Board that the delinquent
owner paid in full; therefore, a lien will not be recorded.

MANAGEMENT UPDATE

Barbara Orvik delivered draft copies of the year-end audit for Board review prior to distributing to
owners and copies of the reconciled bank statements for the Pacific Western Bank Checking and
Savings accounts and the Merrill Lynch Reconstruction and Reserves reconciliations for November
and December, 2008, were delivered to the President.

OTHER BUSINESS

S.D.G.&E. Easement Agreement: Barbara Orvik reported that a License Agreement is expected to
be received from S.D.G.&E. within the next 30 days and requested authorization to forward the
document to Association attorney Jon Massie and a real estate attorney if Jon Massie makes that
recommendation at the same time the document is forwarded to the Board. Drew Corley made a
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motion to approve legal opinions and, in addition, to have the agreement forwarded to Wayne
Coulon, State Farm Insurance Agent. The motion, seconded by Jackie Landis, carried.

Master Insurance Policy Renewal: Drew Corley made a motion that, having reviewed the renewal
statement from the current carrier, State Farm Insurance, the master insurance policy expiring on March
1, 2009, be renewed with State Farm Insurance with an annual premium of $97,803 and that the
separate State Farm Fidelity Bond and Workers Compensation policies be renewed at their respective
expiration dates. The motion, seconded by James Tuck, carried.

The following coverages are provided through State Farm Insurance:

$28,106,500 Blanketed Building Coverage (Guaranteed Replacement Cost)
$5,000 Deductible Per Occurrence
20% Deductible for Earthquake Coverage

$5,000,000 General Liability Coverage
$5,000,000 Directors & Officers Liability Coverage

Additional insurance information not discussed at the meeting is as follows:

The unit owner is responsible for the payment of the $5,000 master policy deductible for any loss to
his unit.

The master policy does not cover appliances or floor/wall coverings in an individual unit.

Owners should purchase an individual liability policy and a hazard policy to cover the unit interior,
improvements not covered by the master policy, and personal property. The master policy covers
only the common area and structures; you must insure your personal property and any component
for which you have the maintenance responsibility.

Increase Fidelity Bond Coverage: Drew Corley made a motion to increase the amount of the
Fidelity Bond from $3,000,000 to $3,050,000 with an annual premium increase of $9.00. The motion,
seconded by Jackie Landis, carried.

The meeting was adjourned to Executive Session at 6:50 P.M. to discuss possible interest earning
options. No decisions were made.

NEXT MEETING

The next Board meeting will be held at 6:30 P.M. on Tuesday, March 10, 2009, in the Clubhouse at
1200 River Glen Row, San Diego, California.

ADJOURNMENT
There being no further business to come before the Board, the meeting was adjourned at 6:50 P.M.

Barbara W. Orvik
Recording Secretary
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